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Three Forces Shaping the Industrial Investment Cycle
	 The Industrial Revolution 4.0 is reaching the physical economy  

	 AI and automation are creating new opportunities to improve productivity across industrial operations. 

	 Capital is returning to physical assets 
	 Renewed industrial investment is supporting manufacturing capacity and other capital-intensive businesses. 

	Supply chains are moving closer to home
	 Reshoring and shifting trade policies are driving investment in localized production and creating more resilient 

supply chains. 

Why It Matters for Investors
Higher margins can strengthen earnings, resilience and reinvestment capacity—and offer private equity  
owners a more favorable backdrop for value creation.

S&P 500 Industrials profit margin. Profit margin measures profit as a percentage of revenue. The S&P 500 Index is a benchmark  
of large-cap U.S. equities, and the S&P 500 Industrials Index comprises its industrials-sector constituents. 

Source: Bloomberg, Macrobond, S&P. As of August 2026. 
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Industrial Margins Have More 
Than Doubled Since 2021 
AI, automation and reshoring are supporting a new industrial investment cycle 
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Important Disclosures
All investing involves risk. The value of an investment will fluctuate over time, and an investor may gain or lose money, or the 
entire investment. Private market investments involve significant risks, including illiquidity, limited transparency, and uncertainty 
of outcomes.

Past performance is not indicative of future results.

Information and views are subject to change without notice. Some of the information provided herein has been prepared  
based on Brookfield’s internal research, and certain information is based on various assumptions made by Brookfield, any  
of which may prove to be incorrect. Brookfield may not have verified (and disclaims any obligation to verify) the accuracy  
or completeness of any information included herein, including information that has been provided by third parties, and  
you cannot rely on Brookfield as having verified any of the information.

Forward-Looking Statements
The information herein contains, includes or is based on forward-looking statements. Forward-looking statements include all 
statements, other than statements of historical fact, that address future activities, events, or developments, including, without 
limitation, business or investment strategy or measures to implement strategy, competitive strengths, goals, expansion and 
growth of our business, plans, prospects, and references to our future success. You can identify these statements by the fact 
that they do not relate strictly to historical or current facts. Words such as “anticipate,” “estimate,” “expect,” “project,” “intend,” 
“plan,” “believe,” “seek” and other similar words are intended to identify these forward-looking statements. Forward-looking 
statements can be affected by inaccurate assumptions or by known or unknown risks and uncertainties. Many such factors 
will be important in determining our actual future results or outcomes. Consequently, no forward-looking statement can be 
guaranteed. Our actual results or outcomes may vary materially. Given these uncertainties, you should not place undue reliance 
on these forward-looking statements. The information contained herein is for educational and informational purposes only and 
is not intended as, and may not be relied on in any manner as, legal, tax or investment advice, a recommendation, or as an offer 
to sell or a solicitation of an offer to buy any securities offered by Brookfield Corporation and its affiliates (together, “Brookfield”). 
Any such offering will be made only by means of an official offering document and in accordance with applicable securities laws.

A Word About Risk
Alternative investments may be speculative and are not suitable for all investors, nor do they represent a complete investment 
program. Such investments may be available only to investors who meet applicable eligibility requirements and who are 
comfortable with the associated risks. Investing in securities involves risk, including the possible loss of principal. There  
can be no assurance that any investment strategy will be successful. Before making any investment decision, you should 
consult with your financial advisor to determine whether an investment is appropriate for your individual circumstances.

This material is not intended for distribution in any jurisdiction where such distribution would be contrary to local  
laws or regulations.
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