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Portfolio Lens:
Private Market Valuations

Investor Concern

“How do I know what my private investments are really worth if they are not traded
every day like stocks and bonds?”

As interest in private markets continues to grow, investors are increasingly focused on how private
investments are valued. Public and private investments are influenced by many of the same forces,
including company performance, interest rates and the broader economy. The key difference is how
those factors show up in valuations.

Think about a home. Its value doesn’t change by the minute the way a stock does, but it’s still worth
something real. Every so often, an appraiser weighs what similar homes nearby have sold for, the condition
of the property, and current market conditions to estimate its value. You don’t get a new valuation every day,
but the number you get is grounded in real evidence.

Private investments work much the same way. Because they don’t trade on an exchange, their values
are typically updated periodically, often quarterly, through a formal process that considers the asset’s
performance, comparable market data, recent transactions and third-party valuations.

Helping your clients better understand these distinctions between public and private investments,

and across various alternative investments, can enable them to evaluate private market investments
more effectively.

Discussion Points

Explain the valuation differences

Public Investments Private Investments
How oftenis an Continuously and in real time Typically valued quarterly, but can
investment priced? through active market trading be semiannually or other time frames
Who sets Buyers and sellers trading General Partner or fund manager estimates
the price? on a public market a fair value through a formal valuation process
What can move the The price investors are willing An estimated fair value as of a specific
price or valuation? to pay in the market at that moment valuation date, based on available information

and established valuation methods
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Explain how key drivers translate across public and private markets

Public Investments Private Investments
Market Can move quickly as investors react Usually reflected more gradually through
sentiment to news, expectations and market changes in market data, transaction
conditions in real time activity and valuation assumptions
Business Earnings, growth, margins and guidance Revenue, earnings, cash flow, occupancy
performance from companies and analysts can affect or asset quality are key inputs in the
the stock price quickly valuation process
Economic Interest rates, inflation, economic growth The same economic forces that drive
environment and risk appetite can reprice stocks public investment pricing can affect private
through daily trading values through financing costs, discount

rates, cap rates, cash-flow expectations
and market multiples

Highlight the role of independent oversight

An important consideration is that many, but not all, private investment managers use formal
valuation oversight. This may include independent valuation committees, third-party valuation
specialists and external auditors to support consistency, governance and transparency throughout
the valuation process.

It’s helpful to understand the role independent oversight plays in reviewing and supporting an asset’s
valuation over time, and that valuation changes are a normal part of the process, not necessarily a sign
of inconsistency.

Address valuation behavior

The chart on the next page shows how private asset valuations often appear less volatile than public
markets because they are typically updated periodically rather than priced continuously through daily
trading. These differences can make private valuations look consistent, which can play a stabilizing
role in a portfolio and support clients’ long-term portfolio strategies.

Discuss the importance of fundamentals

Clients can benefit from understanding why fundamentals matter in valuations. Cash flow, earnings
growth, asset quality and comparable transaction activity can help provide a value that is more
grounded in the company’s or asset’s operations, alongside relevant market evidence—not just
daily market sentiment or what the broader market is willing to pay at a given moment.
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Reinforce transparency through reporting

Discuss with clients the importance of evaluating managers who provide detailed reporting, clear
valuation methodologies and regular portfolio updates that explain what changed, why it changed and
how those changes affected performance and value over time. Because reporting practices can vary
across the private markets landscape, it’'s worth helping clients understand what to expect and ask for.

Same Market Forces, Different Valuation Paths
Market Drawdowns: Public Equity vs. Private Equity
== Private Equity = Public Equity
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Long-Term Performance: Public Equity vs. Private Equity
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Index Level

Past performance is not indicative of future results. Private equity represented by Preqin Private Equity Index, public equity represented
by S&P 500 Index. Indexes are unmanaged and cannot be purchased directly by investors. Index performance shown for illustrative
purposes only and does not predict or depict the performance of any investment. See disclosures for full index definitions.

Source: Preqin, S&P. Data from December 31, 2015, through December 31, 2025.
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The Opportunity

Discussing private market valuations allows clients to better understand how values are estimated,
why private investments may move differently than public markets, and why discipline matters
throughout market cycles.

Explaining the mechanics, timing and key inputs behind private asset valuations can help investors
interpret performance in a broader context, avoid overreacting to short-term signals and set expectations
that align with the long-term nature of private markets. This can support more informed decision-making
and greater confidence in staying disciplined over time.

Bottom Line

Private and public investments serve distinct roles within a portfolio, and the differences in their valuation
methods reflect a range of investment considerations and opportunities. Understanding a manager’s
valuation approach is essential when evaluating private investments. An experienced advisor can guide
clients in asking key questions, such as who is involved, how frequently values are reviewed, and what
third-party checks are in place, and can help put the manager’s responses in context.

TRADITIONAL 60/40 TRADITIONAL PORTFOLIO WITH ALTS
Return 6.2% Return 6.6%
Risk 1.8% Risk 9.0%

Sharpe Ratio 0.41 Sharpe Ratio 0.58

& Global Equities (60%)
@» Fixed Income (40%)

& Global Equities (40%)
@» Fixed Income (30%)
@ Alternatives (30%)

Past performance is not indicative of future results. Traditional portfolio with alternatives, represented by an allocation of 40% global
equities, 30% fixed income and 30% alternatives, with equal weights to private equity, private debt, private infrastructure and private real estate.
Global equities represented by the MSCI World Index, fixed income represented by the Bloomberg Global Aggregate Bond Index, private equity
represented by the Preqin Private Equity Index, private debt represented by the Preqgin Private Credit Index, private infrastructure represented
by the Preqin Infrastructure Index, and private real estate represented by the Preqgin Real Estate Index. See disclosures for full index definitions.
Indexes are unmanaged and cannot be purchased directly by investors. Index performance is shown for illustrative purposes only and does not
predict or depict the performance of any investment.

Source: Bloomberg, MSCI, Preqin. Data from January 1, 2008, through December 31, 2025.
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Brookfield Private Wealth LLC is registered as a broker-dealer with the U.S. Securities and Exchange Commission (SEC) and is
amember of FINRA and the Securities Investor Protection Corporation (SIPC). Brookfield Private Wealth LLC is a wholly owned
subsidiary of Brookfield.

Private investments are generally less liquid than publicly traded securities and may be difficult to sell prior to maturity or
realization events. The information contained herein is for educational and informational purposes only and is not intended as and
may not be relied on in any manner as legal, tax or investment advice, as a recommendation, or as an offer to sell or a solicitation

of an offer to buy any securities offered by Brookfield Corporation and its affiliates (together, “Brookfield”). Brookfield may not

have verified (and disclaims any obligation to verify) the accuracy or completeness of any information included herein, including
information that has been provided by third parties, and you cannot rely on Brookfield as having verified any of the information.
Any outlooks or forecasts presented herein are as of the date appearing in this material only and are also subject to change without
notice Past performance is not indicative of future performance, and the value of investments and the income derived from
those investments can fluctuate.

Index Provider Disclaimer

The quoted indexes within this publication are unmanaged and cannot be purchased directly by investors. Index performance

is shown for illustrative purposes only and does not predict or depict the performance of any investment. There may be material
factors relevant to any such comparison, such as differences in volatility or regulatory and legal restrictions between the indexes
shown and any investment in a Brookfield strategy, composite or fund. Brookfield obtained all index data from third-party index

sponsors and believes the data to be accurate; however, Brookfield makes no representation regarding its accuracy. Indexes are
unmanaged and cannot be purchased directly by investors.

Brookfield does not own or participate in the construction or day-to-day management of the indexes referenced in this document.
The index information provided is for your information only and does not imply or predict that a Brookfield product will achieve
similar results. This information is subject to change without notice. The indexes referenced in this document do not reflect

any fees, expenses, sales charges or taxes. It is not possible to invest directly in an index. The index sponsors permit use of their
indexes and related data on an “as is” basis, make no warranties regarding same, do not guarantee the suitability, quality, accuracy,
timeliness and/or completeness of their index or any data included, related or derived from it, and assume no liability in connection
with the use of the foregoing. The index sponsors have no liability for any direct, indirect, special, incidental, punitive, consequential
or other damages (including loss of profits). The index sponsors do not sponsor, endorse or recommend Brookfield or any of its
products or services. Unless otherwise noted, all indexes are total-return indexes.

MSCI makes no express or implied warranties or representations, and shall have no liability whatsoever with respect to any
MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis for other indices, any securities
or financial products. This report is not approved, reviewed or produced by MSCI.

Index Definitions

Bloomberg U.S. Aggregate Index is a broad-based, market capitalization-weighted bond market index representing
intermediate-term investment-grade bonds traded in the United States.

Preqin Infrastructure Index captures the average returns earned by investors in their infrastructure portfolios, based
on the actual amount of money invested.

Preqin Private Credit Index captures in an index the return earned by investors on average in their private credit portfolios,
based on the actual amount of money invested in private capital partnerships.

Preqin Private Equity Index captures in an index the return earned by investors on average in their private equity portfolios,
based on the actual amount of money invested in private capital partnerships.

Pregin Private Real Estate Index captures in an index the return earned by investors on average in their private real estate
portfolios, based on the actual amount of money invested in private capital partnerships.

MSCI World Index captures large and mid-cap representation across 23 developed markets. The index covers approximately
85% of the free float-adjusted market capitalization in each country.
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Forward-Looking Statements

The information herein contains, includes or is based on forward-looking statements within the meaning of the federal securities
laws, specifically Section 21E of the Securities Exchange Act of 1934, as amended, and Canadian securities laws. Forward-looking
statements include all statements, other than statements of historical fact, that address future activities, events or developments,
including, without limitation, business or investment strategy or measures to implement strategy, competitive strengths, goals,
expansion and growth of our business, plans, prospects and references to our future success. You can identify these statements
by the fact that they do not relate strictly to historical or current facts. Words such as “anticipate,” “estimate,” “expect,” “project,”
“intend,” “plan,” “believe” and other similar words are intended to identify these forward-looking statements. Forward-looking
statements can be affected by inaccurate assumptions or by known or unknown risks and uncertainties. Many such factors will be
important in determining our actual future results or outcomes. Consequently, no forward-looking statement can be guaranteed.
Our actual results or outcomes may vary materially. Given these uncertainties, you should not place undue reliance on these
forward-looking statements.
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