
Rapid growth in private credit has brought a new generation of managers,  
but few have been tested through a full credit cycle. We believe experience  
matters now more than ever. 

As conditions evolve, with tighter spreads, more aggressive underwriting and emerging risks in areas such  
as software lending, private credit is entering a period of greater uncertainty and dispersion. 

At the same time, increased redemption activity in non-traded business development companies (BDCs)  
and a shifting macro backdrop are adding to market complexity.

We believe this environment will increasingly reward managers with disciplined underwriting, risk control  
and the ability to navigate periods of dislocation. 

Source: Preqin, as of March 5, 2025. 
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Oaktree enters the 
Direct Lending space

U.S. enters the
Great Recession

Covid-19
Pandemic

  Only 21 managers (<3.5% of today) 
existed before the GFC

Roughly 70% of today’s managers
 have 10 or fewer years of experience

Only 3.5% of today’s direct lending managers were active during the Global Financial Crisis 
Number of Direct Lending Managers Over Time 
(Manager count)

Oaktree Advantage: Built for Credit Cycles 
•	 Founded in 1995, Oaktree is a pioneer of alternative credit

•	 $160B credit assets under management

•	 30+ years of experience across performing, opportunistic  
and distressed credit

•	 Cycle-tested investment philosophy grounded in risk control  
and selectivity informed by 240 investment professionals 

As of December 31, 2025, unless otherwise noted.

We can’t predict but  
we can prepare.

HOWARD MARKS  
OAKTREE CO-CHAIRMAN,  
CO-FOUNDER
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A Word About Risk 
As an asset class, private credit comprises a large variety of different 
debt instruments. While each has its own risk and return profile, private 
credit assets generally have increased risk of default, due to their typical 
opportunistic focus on companies with limited funding options,  
in comparison with their public equivalents. 

Because private credit usually involves lending to below-investment-grade 
or non-rated issuers, yield on private credit assets is increased in return  
for taking on increased risk. 

Alternative investments often are speculative and include a high degree 
of risk. Investors could lose all or a substantial amount of their investment. 
High-yield bonds are subject to interest rate risk. When interest rates rise, 
bond prices fall; generally, the longer a bond’s maturity, the more sensitive  
it is to this risk. Yields are subject to change with economic conditions.  
Yield is only one factor that should be considered when making an 
investment decision. 

The information in this publication is not and is not intended as investment 
advice, an indication of trading intent or holdings, or prediction of 
investment performance. Diversification does not guarantee a profit or 
protect against loss. Views and information expressed herein are subject  
to change at any time. Brookfield disclaims any responsibility to update  
such views and/or information. This information is deemed to be from 
reliable sources; however, Brookfield does not warrant its completeness  
or accuracy. 

Opinions expressed herein are current opinions of Brookfield, including 
its subsidiaries and affiliates, and are subject to change without 
notice. Brookfield, including its subsidiaries and affiliates, assumes 
no responsibility to update such information or to notify clients of any 
changes. Any outlooks, forecasts or portfolio weightings presented herein 
are as of the date appearing on this material only and are also subject 
to change without notice. Past performance is not indicative of future 
performance, and the value of investments and the income derived  
from those investments can fluctuate. 

Forward-Looking Statements 
Information herein contains, includes or is based on forward-looking 
statements within the meaning of the federal securities laws, specifically 
Section 21E of the Securities Exchange Act of 1934, as amended,  
and Canadian securities laws. Forward-looking statements include all 
statements, other than statements of historical fact, that address future 
activities, events or developments, including, without limitation, business 
or investment strategy or measures to implement strategy, competitive 
strengths, goals, expansion and growth of our business, plans, prospects 
and references to our future success. You can identify these statements  
by the fact that they do not relate strictly to historical or current facts. 

Words such as “anticipate,” “estimate,” “expect,” “project,” “intend,” 
“plan,” “believe” and other similar words are intended to identify these 
forward-looking statements. Forward-looking statements can be 
affected by inaccurate assumptions or by known or unknown risks and 
uncertainties. Many such factors will be important in determining our  
actual future results or outcomes. Consequently, no forward-looking 
statement can be guaranteed. Our actual results or outcomes may  
vary materially. Given these uncertainties, you should not place undue 
reliance on these forward-looking statements. It is not intended to provide  
an overview of the terms applicable to any products sponsored by 

Brookfield Corporation and its affiliates (together, “Brookfield”). Information 
and views are subject to change without notice. Some of the information 
provided herein has been prepared based on Brookfield’s internal 
research, and certain information is based on various assumptions made 
by Brookfield, any of which may prove to be incorrect. Brookfield may 
not have verified (and disclaims any obligation to verify) the accuracy or 
completeness of any information included herein, including information 
that has been provided by third parties, and you cannot rely on Brookfield 
as having verified any of the information. The information provided herein 
reflects Brookfield’s perspectives and beliefs as of the date  
of this commentary. 

The quoted indexes within this publication are unmanaged and cannot 
be purchased directly by investors. Index performance is shown for 
illustrative purposes only and does not predict or depict the performance 
of any investment. There may be material factors relevant to any such 
comparison, such as differences in volatility and also regulatory and legal 
restrictions between the indexes shown and any investment in a Brookfield 
strategy, composite or fund. Brookfield obtained all index data from 
third-party index sponsors and believes the data to be accurate; however, 
Brookfield makes no representation regarding its accuracy. Indexes are 
unmanaged and cannot be purchased directly by investors. Brookfield 
does not own or participate in the construction or day-to-day management 
of the indexes referenced in this document. The index information provided 
is for your information only and does not imply or predict that a Brookfield 
product will achieve similar results. This information is subject to change 
without notice. The indexes referenced in this document do not reflect any 
fees, expenses, sales charges or taxes. It is not possible to invest directly in 
an index. The index sponsors permit use of their indexes and related data 
on an “as is” basis, make no warranties regarding same, do not guarantee 
the suitability, quality, accuracy, timeliness and/or completeness of their 
index or any data included in, related to or derived therefrom, and assume 
no liability in connection with the use of the foregoing. The index sponsors 
have no liability for any direct, indirect, special, incidental, punitive, 
consequential or other damages (including loss of profits). The index 
sponsors do not sponsor, endorse or recommend Brookfield or any  
of its products or services. Unless otherwise noted, all indexes are 
total-return indexes.

This document is being provided to persons by a representative  
of Brookfield Private Wealth the issuer of the document is the following 
applicable entity:

Australia: Brookfield Private Wealth LLC (AFS Representative  
No: 001305999) as an authorized representative Brookfield Capital 
Securities Limited (AFSL No: 226442).
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