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Inside Private Credit: Feature Direct Lending Asset-Backed Finance

. . Primary Borrower Corporations (often Originators/originator-owned SPVs,
Comparlng Dlrect sponsor-backed businesses) asset owners
Source of Repayment Cash flow from business Cash flows generated by
Lendin and ASSGt operations underlying assets
g Collateral Primarily senior secured Explicitly secured by financial

B k d F on company assets or real assets

aC e lnance Risk Focus Balance sheet, business model Asset quality, structure,

and existing debt (leverage) and cash flow predictability

Private credit is evolving, and investors have more De-Risking Assets Refinancing exit or enterprise Contractual cash flows

ways than ever to access it. As banks continue to value growth

retrench and traditional financing channels become Structural Protection Subject to bankruptcy process Enhanced protections/
non-recourse SPVs

more constrained, private credit has become
a core allocation for investors seeking income, Self-Amortizing No Yes
risk mitigation and diversification.

Underwriting Tailored corporate cash flow Specialized asset expertise
Within pr.|vate credit, direct lending and gssgt— Market Competition Medium Low
backed finance (ABF) stand out as two distinct—
and complementary—approaches. While both Yield Potential’ Low to mid teens Low to mid teens
aim to deliver attractive risk-adjusted returns, Typical Return May offer lower spread potential May offer higher spread
they differ meaningfully in borrowers’ sources of Profile and is more sensitive to potential and is less sensitive
macroeconomic environment to macroeconomic environment

repayment and risk drivers. Understanding
these differences can help investors build more
resilient portfolios across market cycles.
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1. The yield potential is an objective based on current market conditions and is not a guarantee of future performance. Refer to endnote.

Actual returns and yields may fall outside these ranges due to market conditions, security selection, and other factors. Alternative investments are subject to a variety of risks and limitations, including, but not
limited to, illiquidity, lack of transparency, complex structures, and the potential for significant loss of principal. These investments may not be suitable for all investors, and there is no guarantee that diversification,
enhanced income, or risk-mitigation objectives will be achieved. Investors should carefully consider these risks before investing.

Source: Cliffwater, Brookfield.
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A “modern” credit allocation includes “all of the above”

== Pyblic Credit == DirectLending == Asset-Backed Finance (ABF)

Public Credit Add Direct Lending Add ABF
(
Public Credit Portfolio Public + Direct Lending Public + Direct Lending + ABF
Gross Yield 6.06% 6.58% 710%
Gross Spread 195 bps 262 bps 318 bps
Expected Credit Loss 0.57% 0.47% 0.40%
Average Credit Rating BB+ BB+ BB+

Past performance does not guarantee future results. Past performance shown for illustrative purposes only and does not predict or depict the future performance of any investment. Indexes are unmanaged
and cannot be purchased directly by investors. The metrics shown are hypothetical and intended for illustrative purposes only. They do not represent actual or projected investment results and should not be relied
upon as predictions of future performance. “Public Credit” is based on an illustrative portfolio comprising a 70% allocation to the ICE BofA U.S. Corporate Index and a 30% allocation to the ICE BofA US High Yield
Index. “Public + Direct Lending” represents an illustrative portfolio comprising a 35% allocation to the ICE BofA U.S. Corporate Index, a 15% allocation to the ICE BofA U.S. High Yield Index, a 35% allocation to Private
Investment-Grade Corporates and a 15% allocation to Direct Lending based on representative spreads and yields. “Public + Direct Lending + ABF” represents an illustrative portfolio comprising a 35% allocation

to the ICE BofA U.S. Corporate Index, a 15% allocation to the ICE BofA U.S. High Yield Index, a 17.5% allocation to Private Investment-Grade Corporates, a 7.5% allocation to Direct Lending, a 17.5% allocation to
Investment-Grade Asset-Based Finance and a 7.5% allocation to Sub-Investment-Grade Asset-Based Finance based on representative spreads and yields. As of April 30, 2025. The chart compares select credit
allocation strategies but omits several material factors that may significantly impact investment decisions. Differences in liquidity constraints, management fees, tax treatment and risk considerations are not fully
reflected and should be carefully evaluated before investing.
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Endnote

1. Actual returns and yields may fall outside these ranges due to market conditions, security selection, and other factors. A long-term investment approach with 5+ year horizons may result in holding
positions through periods of underperformance, which could negatively impact overall returns. While low-turnover strategies generally aim to reduce transaction costs and tax impacts, there may be
circumstances where higher turnover is necessary, potentially increasing costs and tax consequences. Past performance is not indicative of future results, and all investment strategies involve a risk of loss.

Important Information

The information contained herein is for educational and informational purposes only and does not constitute, and should not be construed as, an offer to sell, or a solicitation of an offer to buy, any
securities or related financial instruments. This material discusses broad market, industry or sector trends, or other general economic or market conditions, and it is being provided on a confidential basis.

Itis not intended to provide an overview of the terms applicable to any products sponsored by Brookfield Corporation and its affiliates (together, “Brookfield”). Information and views are subject to
change without notice. Some of the information provided herein has been prepared based on Brookfield’s internal research, and certain information is based on various assumptions made by Brookfield,
any of which may prove to be incorrect. Brookfield may not have verified (and disclaims any obligation to verify) the accuracy or completeness of any information included herein, including information
that has been provided by third parties, and you cannot rely on Brookfield as having verified any of the information. The information provided herein reflects Brookfield's perspectives and beliefs as

of the date of this material.

Opinions expressed herein are the current opinions of Brookfield, including its subsidiaries and affiliates, and are subject to change without notice. Brookfield, including its subsidiaries and affiliates,
assumes no responsibility to update such information or to notify clients of any changes. Any outlooks, forecasts or portfolio weightings presented herein are as of the date appearing on this material
only and are also subject to change without notice. Past performanceis not indicative of future performance, and the value of investments and the income derived from those investments can fluctuate.

Index Definitions

The quoted indexes within this publication are unmanaged and cannot be purchased directly by investors. Index performance is shown for illustrative purposes only and does not predict or depict the
performance of any investment. There may be material factors relevant to any such comparison, such as differences in volatility and also regulatory and legal restrictions between the indexes shown
and any investment in a Brookfield strategy, composite or fund. Brookfield obtained all index data from third-party index sponsors and believes the data to be accurate; however, Brookfield makes no
representation regarding its accuracy. Indexes are unmanaged and cannot be purchased directly by investors. Brookfield does not own or participate in the construction or day-to-day management of
the indexes referenced in this document. The index information provided is for your information only and does not imply or predict that a Brookfield product will achieve similar results. This information
is subject to change without notice.

The indexes referenced in this document do not reflect any fees, expenses, sales charges or taxes. It is not possible to invest directly in an index. The index sponsors permit use of their indexes and
related data on an “as is” basis, make no warranties regarding same, do not guarantee the suitability, quality, accuracy, timeliness and/or completeness of their index or any data included in, related to
or derived from it, and assume no liability in connection with the use of the foregoing. The index sponsors have no liability for any direct, indirect, special, incidental, punitive, consequential or other
damages (including loss of profits). The index sponsors do not sponsor, endorse or recommend Brookfield or any of its products or services. Unless otherwise noted, all indexes are total-return indexes.

The ICE BofA U.S. Corporate Index tracks the performance of U.S. dollar-denominated investment-grade corporate debt publicly issued in the U.S. domestic market. Eligible securities are rated
BBB-/Baa3 or higher, have at least one year remaining to maturity, and a minimum of $250 million in outstanding face value.

The ICE BofA U.S. High Yield Index tracks the performance of U.S. dollar-denominated, below-investment-grade (IG) corporate debt publicly issued in the major domestic markets.
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Private Credit Risks

Alternative investments are complex, speculative investment vehicles and are not suitable for all investors. An investment in an alternative investment entails a high degree of risk, and no assurance
can be given that any alternative investment fund’s investment objectives will be achieved or that investors will receive a return of their capital.

Allinvesting involves risk. The value of an investment will fluctuate over time, and an investor may gain or lose money, or the entire investment. Past performance is no guarantee of future results.

As an asset class, private credit comprises a large variety of different debt instruments. While each has its own risk and return profile, private credit assets generally have increased risk of default,
due to their typical opportunistic focus on companies with limited funding options, in comparison with their public equivalents.

Because private credit usually involves lending to below-investment-grade or non-rated issuers, yield on private credit assets is increased in return for taking on increased risk.

© 2026 Brookfield Private Wealth LLC is a wholly owned subsidiary of Brookfield. Brookfield Private Wealth LLC is registered as a broker-dealer with the U.S. Securities and Exchange Commission
(SEC) and is a member of FINRA and the Securities Investor Protection Corporation (SIPC).
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Investment Products: Not FDIC Insured | May Lose Value | Not Bank Guaranteed

Contact Us
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